AMENDED IN ASSEMBLY APRIL 23, 2002

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 2073

Introduced by Assembly Member Canciamilla

February 19, 2002

An—act-to—add-Seetion—+721-5te-the Revenue—andTFaxatien Code,
relating—to—taxation An act to add Chapter 3.5 (commencing with
Section 6470) to Division 3 of the Public Utilities Code, and to add
Section 100.8 to the Revenue and Taxation Code, relating to local
government finance.

LEGISLATIVE COUNSELS DIGEST

AB 2073, as amended, Canciamilla—-PRreperty—taxation:
state-assessed-prepelttgcal government finance: revenues derived
from electric generation facilities

Existing law authorizes cities, counties, and cities and counties to
grant franchises that allow entities to build infrastructure related to the
transmission of electricity across public property, and to impose
surcharges upon the transmission and distribution of electricity.

This bill would, if a city annexes territory that contains an electric
generation facility, require that the county in which that city is located
continue toeceive the revenues derived from franchises aruharges
that the county received prior to that annexation. This bill would also
state the intent of the Legislature that these provisions supersede any
provision of law that is contrary to these provisions.

The California Constitution requirdbe State Board of Equalization
to assess the pperty, other than franchises, of companies transmitting
or selling gas or electricity. Existing property tax law provides for the
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unit valuation, of properties of a state assessee that are operated as a
unit as a primary function of that assessee, and for the allocation of the
assessed value of the unit among various counties in which the
state-assesseemitary property is located. Existing law alsmpides,
pursuant to specified formulas, for the application in each county of
specified tax rates to unitary assessed value, and for the allocation
among jurisdictions in that county of the resulting revenues.

This bill would, if a city annexes territory that contains an electric
generation facility, require that the county in which that city is located
continue to be allocated the same proportion of property tax revenues
derived from that facility that the county received prior to that
annexation. This bill would also state the intent of the Legislature that
these povisions supersede any provision of law that is contrary to these
provisions.

Fhe Califernta-Constitutionrequiresthe-State Beard-ef-Equakization

Vote: majority. Appropriation: no. Fiscal committee:—yas.

State-mandated local program: no.
The people of the State of California do enact as follows:
SECHON+—Seetion21-5-isaddedto-the Revenue and

SECTION 1: Chapter 3.5 .(commencing with Section 6470) is
added to Division 3 of the Public Utilities Code, to read:
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CHAPTER3.5. (GuNnTYRETENTIONOF FRANCHISEFEE AND
SURCHARGEREVENUE

6470. (a) Notwithstandingny other povision of law, if aity
annexes territory containing an electric generation facility, in the
fiscalyear of that annexation and in each fiscal yearghéer, the
county in which that city is located shall continue to receive the
revenueshat the county received prior to that annexation from all
franchise fees and surcharges imposed pursuant to this division
upon that electric generation facility and any pipelines and
electric transmission lines connected thereto, including, but not
limited to, franchise fees for pipelines and electric transmission
lines and surcharges for the gas or electricity passing through
these pipelines and electric transmission lines.

(b) It is the intent of the Legislature that subdivision (a)
supersede any provision of any law that is contrary to that
subdivision.

SEC. 2. Section 100.8 is added to the Revenue and Taxation
Code, to read:

100.8. (a) Notwithstanding any other provision of law, if a
city annexes territory containing an electric generation facility, in
the fiscal year of that annexation and in each fiscal yeae#fear,
the county in which that city is located shall continue to be
allocated the same portion of property tax revenues derived from
that facility that the county received prior to that annexation.

(b) It is the intent of the Legislature that subdivision (a)
supersed&ection 99 and any provision of any law that is contrary
to that subdivision.

Faxation-Cedetoread:
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